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Capital Expenditures in Massachusetts 
MANUFACTURERS PLAN INCREASE IN 1956 


Manufacturers plan to spend $266 million for new plant and equipment in Massa- 
chusetts in 1956, 21 per cent more than they spent last year. This compares with an 
expansion of 31 per cent planned for the nation, according to the joint SEC-Depart- 
ment of Commerce estimate. Last year, Massachusetts manufacturers increased 
capital expenditures by 32 per cent, compared to a national increase of 3.6 per cent. 

The durable-goods industries expect to step up capital spending in Massachusetts 
by 36 per cent this year, while the soft-goods industries plan an increase of seven per 
cent. All durable-goods industries except furniture plan an increase. Among the soft- 
goods industries, only the printing, textile, and chemical industries expect to spend 
less in 1956 than they did last year, as shown in an accompanying chart. 

As a result of these trends, manufacturers of durable goods will spend more for 
new plant and equipment in Massachusetts in 1956 than makers of soft goods, even 
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though the durable-goods industries employ only 
42 per cent of the state’s factory workers. The hard- 
goods industries plan to spend $144 million this 
year compared to $106 million last year. Manu- 
facturers of nondurables will raise their capital 
expenditures from $114 million to $122 million. 
The proportion of Massachusetts concerns plan- 
ning to increase capital spending in 1956 just equals 
the proportion planning a decrease. Forty-one per 
cent of the manufacturers anticipate larger ex- 
penditures and an equal proportion expect lower 
investment programs. Fourteen per cent of the es- 
tablishments had no capital expenditures in 1955 
and plan none for 1956, while four per cent expect 
to spend about as much this year as they did last 
year. Almost half of the durable-goods manufac- 
turers say they will spend more for new plant and 
equipment this year, compared to 37 per cent 
which expect to spend less. In the nondurable- 
goods industries the proportion of plants scheduling 
lower expenditures exceeds those planning an in- 
crease — 43 per cent compared to 36 per cent. 
Almost two-thirds of the plants in the paper, 
electrical machinery, and primary metals indus- 


Technical Note 

The estimates of capital expenditures for all 
Massachusetts manufacturers are based on 937 
replies to a questionnaire from companies which 
employ 47 per cent of all factory workers in Massa- 
chusetts. In all except two of the industry groups, 
cooperating manufacturers account for over one- 
third of total employment in their industry. 

Figures for each industry were estimated by pro- 
jecting the expenditures of the reporting manu- 
facturers on the basis of the number of their em- 
ployees in relation to the number in the industry, 
with modifications to allow for atypical items. 











tries intend to expand their capital spending pro- 
grams this year. Fifty-five per cent of the firms in 
the rubber and transportation equipment indus- 
tries anticipate increased capital outlays. At the 
other end of the scale, only 17 per cent of the ap- 
parel and 31 per cent of the textile concerns con- 
template expanded investment programs. But the 
textile industry is the only one where over half of 
the plants intend to spend less in 1956 than they 
did in 1955. 


Plant vs. Equipment Spending 


Massachusetts manufacturers expect to devote a 
larger proportion of their capital investment to the 
purchase of new machinery and equipment this 
year than they did in 1955. About 76 per cent of 
their expenditures are scheduled to go for new 
equipment this year compared to 71 per cent last 
year. The durable-goods industries plan to use 27 
per cent of their capital outlays for plant construc- 
tion, compared to 20 per cent for producers of 
nondurable goods. These proportions are lower 
than last year in both groups. Only six of the 18 
industry classifications expect to increase the share 
of capital expenditures going for new construction. 
Marked declines are expected in the rubber, furni- 
ture, and chemical industries. 

Expenditures for the construction of new plants 
are expected to decline slightly in dollar terms as 
well as in proportion of total capital outlay. They 
are scheduled for about $61.7 million in 1956, 3.6 
per cent less than in 1955. But machinery and 
equipment spending will exceed that of last year 
by 28.5 per cent. 

The durable-goods industries as a group expect 
to increase plant expenditures by 9.6 per cent this 
year while nondurable-goods manufacturers an- 
ticipate a reduction of almost 20 per cent. As a 
result, the hard-goods industries will spend $38.5 
million for new plants, compared to $23.2 million 
by manufacturers of soft goods. 

The durable-goods industries have programed 
a much larger increase in spending for machinery 
and equipment this year than have nondurable- 
goods manufacturers — 49 per cent compared to 
11 per cent. As a consequence, the hard-goods 
manufacturers will spend about $14 million more 
than the $92 million that fabricators of nondura- 
bles plan to spend in 1956. Last year, the non- 
durable-goods industries spent more for equipment 
than durable-goods manufacturers. 

Every durable-goods industry anticipates ex- 
panded equipment spending with primary metals 
and electrical machinery manufacturers showing 
the greatest gains. Among the soft-goods industries 
the rubber, paper, food, and “miscellaneous” 
groups have budgeted more for new machinery and 
equipment this year than they spent last year. Most 
of the industries planning the largest 1956 additions 
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to machinery and equipment expanded their 
plants greatly last year. 
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Businessmen’s confidence in growing and profit- 
able future markets is reflected in a higher propor- 
tion of capital investment being devoted to expan- 
sion this year. Massachusetts manufacturers were 
asked to estimate how their 1956 expenditures 
would be divided between those which would add 
to their capital goods and those which were pri- 
marily for replacement and modernization of exist- 
ing facilities. Spending for expansion purposes will 
account for nearly half of total capital expenditures 
in 1956. This compares with 45 per cent going for 
expansion in 1955, which was in turn considerably 
higher than the proportion spent for expansion in 
1954. Durable-goods industries plan to use slightly 
less of their capital outlays for expansion purposes 
in 1956 than in 1955, but will still devote more to 
expansion than the soft-goods industries, as shown 
in an accompanying table. 

Over $132 million will go for expansion of facili- 
ties in 1956, 33 per cent more than last year. Dura- 
ble-goods producers expect to increase the dollar 
amounts devoted to expansion only slightly more 
than manufacturers of nondurables. The leather 
and shoe, paper, and “miscellaneous nondurable- 
goods” industries expect to increase expansion 
expenditures by 100 per cent or more. The rubber, 
machinery, and stone, clay, and glass industries also 
plan large increases. Manufacturers of electrical 
machinery, however, will still account for by far 
the largest amount of expansion expenditures — 
about one-third of the total. 

Expenditures for replacement and moderniza- 


tion of facilities are scheduled to rise by 11 per cent 
in 1956. Manufacturers of durable goods intend to 
increase such outlays by 37 per cent while soft- 
goods producers anticipate a decline of nearly six 
per cent. Every durable-goods industry expects to 
spend more for replacement purposes in 1956 than 
in 1955, with the primary metals and stone, clay, 
and glass products manufacturers showing extraor- 
dinary gains. In spite of the anticipated decline 
in replacement and modernization spending in the 
soft-goods industries, they will still spend more for 
these purposes than producers of durables — $70 
million compared to $64 million. 


Sources of Funds 


Plans for obtaining the money to finance the 
large capital expenditures scheduled for 1956 are 
largely based on internal financing, although there 
will also be greater recourse to borrowing. Massa- 
chusetts manufacturers will look to internal sources 
of funds, such as retained earnings and deprecia- 
tion reserves, for four-fifths of the money needed 
this year, compared to 77 per cent coming from 
internal funds last year. With profits continuing 
to run at a high level and depreciation accounts 
being added to at an increased rate, manufac- 
turers are likely to be able to rely more heavily on 
internal sources. But they also hope to up the pro- 
portion coming from borrowing — in the form of 
bank loans, bond issues, and other forms of borrow- 
ing — from ten per cent of their capital outlays 
last year to 15 per cent this year. Tightness in the 
money market and higher interest rates than an- 
ticipated may cause some companies to be disap- 
pointed when they seek to borrow. In spite of the 
high jevel of stock prices, new stock issues are ex- 
pected to supply less than one per cent of the money 
needed this year, in contrast to six per cent last 
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INDUSTRIES for Expansion _ __Modernization 
__| 1956 | 1955 | 1956 | 1955 
ALL MANUFACTURING. .| 49.7 45.2 50.3 54.8 
DURABLE GOODS........ 55.6 56.1 44.4 43.9 
Primary Metals ............. 51.6 61.3 48.4 38.7 
Fabricated Metals .......... 40.7 42.9 59.3 Se 
IMO a cree ce ceseens 28.5 19.4 715 80.6 
Electrical Machinery ........ 71.6 72.1 28.4 27.9 
Transportation Equipment ....}| 54.7 66.7 45.3 33.3 
ee re ere 59.5 51.3 40.5 48.7 
Furniture & Fixtures......... 45.4 70.3 54.6 29.7 
Stone, Clay & Glass......... 35.1 35.9 64.9 64.1 
Miscellaneous Durable Goods} 42.8 54.5 57.2 45.5 
NONDURABLE GOODS. . 42.6 34.9 57.4 65.1 
so cteiaaves da tenance 38.6 29.1 61.4 70.9 
eee ety 35.2 40.8 64.8 59.2 
DR hie cee unee Of 93.7 34.6 76.3 65.4 
Co ee eee reer 38.5 27.1 61.5 72.9 
Printing & Allied Ind. ...... 43.8 26.4 56.2 73.6 
CROMER eon cc chasssencex 58.7 62.0 41.3 38.0 
Rubber Products........... 50.3 35.3 49.7 64.7 
Leather & ShG6S. 6.6656:05655: 31.0 19.8 69.0 80.2 
Miscellaneous Nondurable 
RR re 47.1 27.8 52.9 722 























year. Manufacturers also expect to rely less heavily 
on lease arrangements and other sources of funds 
this year than they did in 1955. All industries do 
not conform to this general pattern, of course, as 
shown in an accompanying table. 

Massachusetts manufacturers hope to obtain 
much larger dollar amounts from borrowing and 
from internal sources of funds this year than they 
did in 1955. Borrowing is scheduled to provide 
nearly $41 million, compared to $23 million last 
year. Retained earnings and depreciation reserves 
are expected to supply $213 million in 1956, 26 
per cent more than was obtained from internal 
sources of funds in 1955. But stock issues are sched- 
uled to supply only $1,160,000 this year. 

Manufacturers of electrical machinery plan to 
borrow nearly $15 million — a much larger amount 
than any other industry group. The “‘miscellaneous 
nondurable goods” industry expects to borrow $5.6 
million and the machinery and paper industries 
about $3 million. No other industry plans to bor- 
row over $2.1 million. The chemical industry ac- 
counts for the bulk of the money scheduled to be 
derived from sale of new stock issues this year. 

Nearly 76 per cent of Massachusetts manufac- 
turers who indicated sources of funds to finance 
their 1956 capital expenditures plan to rely com- 
pletely on internal sources of funds. Last year 79 
per cent of the concerns financed their capital out- 
lays entirely from company funds. Eighteen per 
cent of the firms expect to borrow part or all of the 
money needed for capital investments this year 
compared to 15 per cent which borrowed last year. 
The number of firms planning stock sales is less 
than last year, but the number hoping to employ 
lease arrangements or other sources of funds is up 
slightly. 

A larger proportion of companies in the durable- 
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Sources} ing | Sales | ments | Sources 
ALL MANUFACTURING .| 80.0 | 15.3 0.4 2.6 1.7 
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goods industries than in the nondurable-goods in- 
dustries will rely on external sources of funds this 
year. Between 34 and 38 per cent of manufacturers 
in the electrical machinery, fabricated metals, 
printing, and miscellaneous durable-goods indus- 
tries will look for money from external sources. At 
the other extreme, over seven-eighths of the con- 
cerns in the rubber, transportation equipment, and 
apparel industries expect to obtain all their funds 
for capital outlays from internal sources. 

Debt financing will be most prevalent in the 
printing, “‘miscellaneous durables’, electrical ma- 
chinery, fabricated metals, shoe, and “miscellaneous 
nondurable-goods”’ industries. Twenty per cent or 
more of the manufacturers in these industries hope 
to borrow money to help finance their 1956 capital 
expenditure programs. Lease arrangements and 
other forms of financing will be used by only a little 
over five per cent of the manufacturers. Very few 
concerns expect to sell stock this year. 


Expenditures in Vartous Areas 


A sufficient number of reports were received 
from concerns in the Boston, Worcester, Spring- 
field-Holyoke, Lowell-Lawrence, and Fall River- 
New Bedford metropolitan areas to permit some 
estimates of capital expenditure expectations in 
these areas. Last year manufacturers in these areas 
made 77 per cent of total capital expenditures of 
all Massachusetts manufacturers. They expect to 
account for about 74 per cent this year. 

Manufacturers in all five areas except the Spring- 
field-Holyoke region estimate that total capital ex- 
penditures in 1956 will exceed those of 1955. But 
only the Lowell-Lawrence area anticipates a 
greater increase than the state average, as shown in 
an accompanying chart. 

The durable-goods industries account for the 
increase planned in Greater Boston. Hard-goods 
manufacturers plan to expand capital outlays by 
39 per cent this year, while the nondurable-goods 
industries expect to spend seven per cent less. The 
primary metals, electrical machinery, instruments, 
machinery, and food industries intend to step up 
spending more rapidly in Boston than in the state 
as a whole. But apparel and printing concerns plan 
substantial reductions in the Boston area. 

Plant expenditures are expected to decline by 
13 per cent in metropolitan Boston, while expendi- 
tures for new machinery and equipment are sched- 
uled to increase by 21 per cent. Durable-goods 
manufacturers plan to spend 25 per cent more for 
plant construction in the Boston area this year than 
last year, but the nondurable-goods industries ex- 
pect to spend 50 per cent less. The hard-goods in- 
dustries have also programed a substantial increase 
for new machinery and equipment this year, al- 
though not quite as large as the statewide increase 
of 49 per cent. Nondurable-goods industries expect 
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to spend about the same amount for new equip- 
ment in Boston in 1956 as they spent last year. 

Manufacturers in the Worcester area plan to 
spend almost as much for the construction of new 
plants this year as they spent in 1955. Expenditures 
for new machinery and equipment are expected to 
rise 14 per cent. Hard-goods industries intend to 
increase both plant and equipment expenditures, 
while manufacturers of nondurables will curtail 
spending in both categories. 

Springfield firms anticipate a decline in both 
plant construction and machinery outlays this year. 
Durable-goods industries contemplate a reduction 
in plant outlays, but intend to spend more than 
last year for new machinery and equipment. Non- 
durable-goods industries have programed about 
six per cent more for plant construction and 17 per 
cent less for equipment spending. 

A very large increase in expenditures for new 
machinery and equipment, particularly by dura- 
ble-goods manufacturers, accounts for the greater- 
than-state-average gain in capital spending planned 
in the Lowell-Lawrence area. Construction ex- 
penditures in this area are expected to fall about 
eight per cent. 

Manufacturers in the Fall River-New Bedford 
area plan to spend only about 40 per cent as much 
for new plants this year as they did in 1955. But 
machinery and equipment outlays will increase by 
18 per cent, according to expectations. 

Only in the Boston and Lowell-Lawrence areas 
do manufacturers intend to spend more in 1956 for 
expansion of their facilities than they spent in 1955. 
But all areas anticipate a larger volume of spending 
for replacement and modernization of existing 
facilities. Greater-than-state-average expenditures 
for modernization purposes are planned in Boston, 
Worcester and Fall River-New Bedford. 

Plans of Different Size Manufacturers 

Manufacturers employing less than 25 workers 
anticipate the largest rate of increase in capital 
spending this year, followed by concerns employ- 
ing between 500 and 1,000 and those with between 
100 and 249 workers. Companies employing over 
1,000 workers expect to increase capital spending 
at about the same rate as the state average. Only 
those manufacturers with between 25 and 99 em- 
ployees expect to spend less in 1956 than they did 
in 1955. This group plans to spend less for both 
plant construction and for new machinery and 
equipment. The largest size group also expects to 
spend slightly less for new plants this year, but 
anticipates a big expansion in equipment outlays. 
All other size categories have programed increased 
expenditures for both construction and for new 
machinery and equipment. 

Although manufacturers with less than 25 
workers plan the largest relative increase in capital 
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spending, this group will still account for less than 
one per cent of total capital expenditures in 1956. 
Companies with over 1,000 employees will con- 
tinue to make slightly over half the capital outlays 
of all Massachusetts manufacturers. In addition, 
65 per cent of the companies with over 1,000 em- 
ployees plan to spend more this year than last year. 
Only in the next largest size group do over half the 
concerns plan to increase expenditures. 

Companies with over 1,000 and those with less 
than 100 employees plan to use over 55 per cent 
of their 1956 capital outlays for expansion of their 
facilities. Those with between 100 and 499 workers 
expect to spend about 45 per cent for expansion 
purposes. Among companies employing between 
500 and 999 persons, expansion will account for 
only about one-third of capital outlays. 

To finance their 1956 capital expenditures, the 
largest firms intend to rely more heavily on in- 
ternal sources than do smaller manufacturers. Con- 
cerns with less than 50 workers are counting much 
more heavily than larger firms on borrowed funds 
and lease arrangements. 


Conclusion 


The present and growing importance of the 
electrical machinery-electronics industry in Massa- 
chusetts is one of the most striking features of the 
survey. This industry will account for almost one- 
fourth of total capital expenditures of all Massa- 
chusetts manufacturers this year and only two 
other relatively small industries expect to increase 
capital spending at a greater rate in 1956. The 
electrical machinery industry also intends to devote 
a larger proportion of its capital outlays to expan- 
sion purposes than any other industry. But this 
industry hopes to borrow a larger proportion of the 
funds needed than any other industry, and a little 
over one-fourth of the companies in the industry 
plan to borrow. The availability of credit, therefore, 
will have a great effect on how successfully manu- 
facturers in this and other industries fulfill their 
ambitious plans. 








Total trust department income of New Eng- 
land commercial banks has increased steadily since 
1947. This growth, as shown in the chart, was 
fairly slow until 1954 when a revised fee schedule 
combined with an expanding volume of trust serv- 
ices resulted in a sharp rise in total trust income. 
With the higher fees in effect for the entire year, 
rapid growth continued in 1955, and income in- 
creased 25 per cent over the 1954 level. 

Trust income has accounted for an increasing 
share of operating earnings of New England banks, 
rising from 6.8 per cent in 1947 to an estimated 7.8 
per cent in 1955. This compares with national 
proportions of about five per cent in 1947 and 4.5 
per cent in 1955. Trust income of New England 
banks is about ten per cent of trust income in the 
nation. The proportion has been rising since 1947, 
partly because trust fees in some other areas of the 
nation have been limited by statute. 

Expenses of New England trust departments 
have averaged from 80 to 90 per cent of trust in- 
come. The sharp rise in trust income in 1955 re- 
duced the expense proportion to about 75 per cent, 
however. The trust expense ratio is appreciably 
higher than the ratio of total operating expenses 
to operating earnings of commercial banks in New 
England, which has averaged about 65 per cent 
from 1947 to 1955. Trust services are of a spe- 
cialized and personal nature which results in a 
higher labor cost, as evidenced by the fact that 
trust salaries and wages account for about 60 per 
cent of total expenses, as compared to about 50 per 
cent in other commercial banking departments. 

While trust department profitability has been 
lower than that of other commercial bank operat- 
ing departments, trust departments generally have 
a value to the bank in excess of their net income. 
The availability of trust services can attract other 
types of business to the bank and the administra- 
tion of trusts usually adds directly to a bank’s de- 
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Trust Income Rises Sharply in 1955 


TRUST DEPARTMENT INCOME AND EXPENSE 


Surveyed New England Banks, 1955 
(Amounts in thousands of dollars) 
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Corporate agencies..... 1,776 10.5 80 25.0 
i er anaes $16,377 24.7 $4,566 11.4 
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Gl te One re $ 2,657 9.6 $1,281 5.2 
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| ee ee eee $14,572 10.6 $3,957 8.0 

















Note: Because of rounding, details may not add to total. 





posit volume. A trust department also helps to 
absorb overhead expenses. 

Analysis of trust expenses shows great stability 
of the various expense categories. There is little 
difference among the various expense proportions 
of large and small trust departments and of profit- 
able departments and those showing a loss. The 
various expense proportions have also been quite 
stable from 1947 to 1955, with total wages and 
salaries, for example, averaging close to 60 per cent 
during the entire period. 

Profitability of trust departments appears to 
depend mainly on securing an adequate volume of 
trust business, although cost control is also im- 
portant. In general, the larger departments have a 
better income-expense ratio. Of the trust depart- 
ments surveyed since 1947, about two-thirds have 
been profitable as may be seen in the following 
tabulation: 


1947 1949 1951 1953 1955 
Number surveyed 44 42 55 35 62 
Number profitable 34 31 37 36—s 41 


Of the various categories of trust income, com- 
missions and fees from administration of personal 
trusts continued to account for the largest share 
at surveyed banks in 1955, as shown in the accom- 
panying table. The most rapid income growth, 
however, was displayed by the smallest categories, 
pension trusts and corporate trusts. 

Nore: At the request of the trust officers of commercial 
banks in New England, the Boston Federal Reserve Bank 
has conducted annual surveys of trust department income 
and expenses since 1947. About 60 banks have generally 
responded in the survey and their aggregate trust income 
accounts for approximately 80 per cent of total estimated 
trust income of commercial banks in New England. De- 


tailed survey data for 1955 are available on request to the 
Research and Statistics Department. 
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Spring Employment Sustained at High Level 


The expansion of New England industry over 
the past year has resulted in the addition of nearly 
85,000 workers to the region’s payrolls. In March 
nonagricultural employment in New England 
totaled 3,511,400 and was only slightly under the 
all-time high for the month reached in 1953. Fur- 
ther employment gains during the spring months 
in construction and other outdoor activities acted 
to offset seasonal layoffs in manufacturing. 

In March employment increased principally be- 
cause of gains in nonmanufacturing jobs. This 
followed declines in job totals in January and Feb- 
ruary from the record number of persons at work 
in the region in December 1955. In that month 
New England employment exceeded by nearly 
29,000 the previous peak set in December 1952, 
and signaled the recovery of the job losses suffered 
during the post-Korean War slump of late 1953 
and 1954. Seasonal factors were largely responsible 
for the reduction in employment during the first 
quarter of 1956 from the year-end totals. 

All of the region’s major industry groups em- 
ployed more workers in March 1956 than they did 
a year ago. The largest relative gains were registered 
in contract construction and manufacturing. Non- 
farm employment in New England has been run- 
ning above the comparable year-earlier months 
since March 1955 with the largest gains in late 1955 
and early 1956. Manufacturing employment has 
been above the prior year’s level since June 1955 
and since September has accounted for well over 
half of the total year-to-year increase in jobs. 

The durable-goods industries accounted for 
about 85 per cent of the expansion of factory em- 
ployment in the region in the past year. The largest 
increases in work forces have taken place in the 
electrical and nonelectrical machinery industries 
and the transportation equipment industry. Year- 
to-year employment gains were much smaller 
among the nondurable-goods industries. By March, 
seasonal production cutbacks were already in force 
in textile, apparel, and shoe plants. Because of the 
early date of Easter, production at some of the 
region’s soft-goods plants reached the seasonal peak 
earlier than usual with the result that March cur- 
tailments in employment were sharper than in years 
when the high point of the spring selling period 
comes at a later date. Job increases in other non- 
durable industries, particularly chemicals and 
allied products, rubber products, paper products, 
and food more than offset the year-to-year decline 
in these industries. 

Both the durable- and nondurable-goods in- 
dustries have experienced some decline in employ- 
ment during the first quarter of 1956 from their 
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1955 peaks. However, the decline of less than one 
per cent in durables employment from the 1955 
high reached in December was considerably less 
than the decrease in nondurables employment. 
Most of the region’s nonmanufacturing industries 
also experienced some cutbacks in employment 
during the first quarter of 1956 from the levels 
reached at the end of the year. 

Employment in both manufacturing and non- 
manufacturing increased relatively more in the 
nation than in New England during the past year. 
Several industries which contributed substantially 
to the expansion in employment in the region, how- 
ever, enjoyed larger relative gains than in the 
country as a whole. 

The accompanying chart contrasts the variations 
in employment experience in New England over 
the past year with those of the individual states and 
the United States. One of the most striking changes 
has been the increase in manufacturing employ- 
ment in Vermont which resulted principally from 
an improvement in business in that state’s machine 
tool and textile industries. 

The expansion in regional employment over the 
past year has been accompanied by a general 
lengthening of the workweek. The manufacturing 
production worker man-hours index for New Eng- 
land climbed to a two-year high in December. The 
decline in factory employment in January and 
March coupled with a reduction in hours in some 
industries resulted in an early 1956 drop in the 
index for both durables and nondurables. During 
March it ran three per cent above year-ago levels. 
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Industrial production held to its high level in April 
with a seasonally adjusted index of 142. Durables rose 
from the March level despite auto cutbacks, with 
strength in machinery and appliance plants. Nondura- 
bles held steady. 


The value of construction awards in New England in 
April was 15 per cent above the level in 1955 but below 
the record of April 1954. A rise in residential and com- 
mercial building offset a drop in public works and non- 
residential construction between March and April. 
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Employment in New England’s manufacturing firms 
declined slightly in March with cuts in the leather, 
apparel, and lumber industries. Nonelectrical and 
electrical machinery plants gained somewhat, how- 
ever, and showed considerable gains over a year ago. 


Wholesale prices continued upward in March. The 
all-commodity index was three per cent above the 
level of March 1955, with industrial prices up five per 
cent. Farm prices were two per cent below a year ago, 
but had risen one per cent from their December low. 
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Massachusetts new car registrations in March were 21 
per cent below the year-ago level. The trend for the 
first three months of this year has been upward, but 
the total number of new cars registered during the 
quarter was 15 per cent below last year’s record level. 


Business failures increased during the first quarter in 
New England as in the nation. More firms failed in New 
England in the period than in any other first quarter 
since 1950. In March failures declined in the region, 
however, while nationally they continued upward. 
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